KENAI PENINSULA BOROUGH
CERTIFICATION OF PETITION

Kenai Keys Utility Special Assessment District

A petition for formation of the Kenai Keys Utility Special Assessment District was received
in the Office of the Borough Clerk on August 14, 1597. | hereby certify the petition as
sufficient. Signatures of property owners of 227 parcels (70% of 324 parcels) were
required. Signatures of property owners of 230 parcels were validated as follows:

Parcels with validated signatures 230
Parcels counted with insufficient signatures 8

A Check in the amount of $1,000.00 was received with the petition.

Dated this 28" day of August, 1897.
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Copies Provided to:
Wil Josq Box 527, Sterling, AK 99672 (Petition Sponsor)
vPaul Knight, KPB Assessing Department
KPB Assembly President Brown and Members of the Assembly
KPB Mayor Mike Navarre
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UTILITY SPECIAL ASSESSMENT DISTRICT
INFORMATION SHEET

Kenai Keys Project

This petition proposes a utility special assessment district (USAD) be formed for the purpose of
providing natural gas to the Kenai Keys area. A map showing the proposed route and the
parcels to be assessed is attached hereto.

The project proposes to lay approximately 50,635 feet of gas line. The estimated project cost is
$576,803 (Enstars’ cost of §548,123 plus Kenai Peninsula Boroughs cost of 828,680). The
proposed method of cost allocation is by equal assessment to each of the 324 benefited parcels.
The allocated cost per parcel is estimated at $1,780.26

This cost will be assessed in the form of a lien on the benefited parcel. It will be payable over a
ten-year period. At your option, it may be paid at any time prior to the ten-year period. Failure
to pay the assessment will be cause for foreclosure proceedings.

Be advised that after the gas line is installed, the benefited parcels will be reappraised. The new
appraisal will reflect the impact of natural gas on the fair market value of each parcel.

There are two parcels within the boundaries of the Special Assessment District that will not be
assessed. Parcels 065-260-01 and 0650260-02 lie within the Kenai Keys subdivision and are

restricted for use as a parking lot and a boat launch on the subdivision plat, therefore natural gas
will not benefit these parcels.

Enstar has classified this project as a "Contribution in Aid”. Therefore, any credits not

reimbursed at the end of ten years from completion of the gas line extension, will not be
refundable by Enstar.

This petition proposes to assess 100% of the benefited parcels. In order to qualify, the petition
must have more than 70% of the property owners approving the project. Approval is signified
by properly signing the petition signature page.

_All signatures must be dated and the petition must be filed at the office of the borough
clerk within thirty (30) days of the date of the first signature in order to be included for
calculation of the required percentages.

Front page. Turn page over for additional information.
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ENSTAR ENSTAR Naturs) Gas Company
A DIVISION OF SEAGULL ENERGY CORPORATION
.‘ 38225 Kanai Spur Highway
Soldotna, Alaska 99669
(907) 262-9334
FAX (907) 264-3752

June 27, 1997

Paul Knight, USAD Coordinator
Kenai Peninsula Borough

148 N. Binkley

Soldotna, Alaska 99669

RE. Kenai Keys Utility Special Assessment District
Dear Mr. Knight:

The Kenai Keys USAD corrections have been made to include the Greenacres
Subdivision No.2. The revised design now calis for 16,105 feet of 2 inch pipe, 20,860
feet of 3 inch pipe, and 13,670 feet of 4 inch pipe for a total of 50,635 feet of main line.
ENSTAR's 1997 construction rate for 2 inch pipe is $7.97 per foot, 3 inch pipe is $10.91
per foot and 4 inch pipe is $13.62 per foot. My cost estimate also includes one road
bore at $6,000. Therefore, ENSTAR's total estimated cost will be $548,123.

Due to the low densities, as well as the anticipated seasonal/recreational usage
within the proposed service area, the construction cost will not be refunded at the end
of the ten year contract. A Contribution in Aid of Construction agreement will be used
for this project. Credits will be paid directly to the Borough by ENSTAR as customers
connect to the gas system over the term of the contract. Credits will be based upon
projected annual gas usage by each new customer. The 1997, Free Main Allowances
or FMA's are as follows, Small $357, Medium $678, and Large $1,071.

In the event the Kenai Keys Utility Special Assessment District is approved by
the KPB Assembly, prior to the end of the 1997 construction season, ENSTAR will
honor the 1997 construction rates, and construct the project during the 1998 season.
Barring any unexpected construction delays, the project can be completed within five to
six weeks from the start date.

Please do not hesitate to call should you need any assistance or have any
questions.

Respectfully,

C Fee

Charlie Pierce
Southern Division Manager
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[Tj& KENAI PENINSULA BOROUGH

144 N. BINKLEY * SOLDOTNA, ALASKA ° 99669-7599
; BUSINESS (907) 262-4441 FAX (907)262-1892

\'_.\‘. --”. _
MIKE NAVARRE
MAYOR

Memorandum

To: Jack Brown, Assembly President
Members of the Kenai Peninsula Borough Assembly

Thru: M/’J Mike Navarre, Mayor

From: 92( Jeffrey Sinz, Finance Director

Date: November 5, 1997

Subject:  Kenai Keys USAD - Financing

The Borough plans to provide the funds necessary to finance the Kenai Keys USAD from internal
sources. KPB 5.10.040 allows the investment of borough monies in special assessment districts
that are authorized under KPB 5.35. The total of such investments is limited to not more than
$1,000,000 at the end of any fiscal year. Currently, the borough has $106,200 invested in two
existing utility special assessment districts and $151,308 committed to the pending Robinson
Loop USAD. If approved, the $576,733 projected for the Kenai Keys USAD will increase the
total principal investment to approximately $834,041.

The owners of property located within the USAD will be required to make principal and interest
pavments each year for a ten-year period to retire the indebtedness to the borough. Property

owners can avoid or reduce the interest charge by making accelerated payments on the principal.
Penalties will not be imposed for accelerated payments.
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