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ALASKANS FOR AHFC

STATEMENT OF PURPOSE

The Alaska Housing Finance Corporation Is 8 rremendous resource Tor the state of
Alaska. With foresight and prudent management, it is uniquely qualified to provide
two crucial services to the state of Alagka for the rest of this decade and into the next
century. These are: 1.) Meet the criticel housing needs of Alaskans 2.) Provide a
significant annual dividend to the state’s general fund.

AHFC has a basic mission to provide decent, safe, affordable, energy afficient housing
tTor all Alaskans. AHFC Is a publicly owned corporation. It is currently aarning a prafit
and transferring a significant portion of its annual profits to the state general fund.
Both of these services are of major importance to Alaska in the second half of the
1990’'s and beyond.

Housing Neads

Algskana have critical housing needs to be met. Decent, safe, energy efficient and
affordable bousing is still not available to many Alaskans. Some areas of the state
have critical housing shortages .and much of the housing that is avaliable js
substandard and unsafe. Additionally, Alaska’s geography and romoteness create
mora challenges to provide a stable hausing market. Other financing for housing in
rural araas is not readily available, In urban areas, AHFC providas an aessaential
undorpinning to the conventional financing market for housing. '

In 1892, The gtate legisistura marged AHFC, tha Alaska Stata Housing Authority and

the Dept. of Community & Regional Afigirs Rural Loan & Energy. Programs. The

legislature made AHFC the comprehensive housing agency for the state of Alaska. In

addition to its traditional role as a mortgage financing agency It Is now responsibls tor -

- providing: . - '

® Rental housing to 1600 low income households

® Rontal assistance for low income families

® Assistance for organizations which serve mentally and physically disabled,
homaeless, and elderly Alaskans

® Rural home loans in areas where conventional mortgage financiers have not
pravided mortgages bacause most rural housing does not meet their guidelines.

® Financing for senior housing projects and other spacial neads housing

® Weatherization of homes for low income families

@ Rehabilitation of unsafe and substandard housing In rural aress

® Administration of federal pass-through housing grants

® Financing programs for home owners to upgrade thelr homes

® Sponsorship of the Alaska Craftsman Home Program which provides mandatary
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continulng education for residential contrsctora

@ Sponsorship of Enargy Rated Hames of Alaska, a national award winning residential
efficiency program

® The supplemental housing development program for Regional Houging Authorities,
which funds water & sewer facilities and other needed improvements

Moast of the funding for these programs before the consolidation of housing programs
in 1992 was providad annually in the state operating and capital budgets. Since the
leglsiature gave AHFC the responsibtiity for these naw programs in 1992, it has saved
the state operating and capital budgets over $20 million annually (827.6 million in

FY 95),

AHFC Incama Ta Tha Qeneral Fund

AHFC has Yor saveral years put €xcess prafits into the general fund to assist with the
funding of important state services faced with drastic cuts. The AHFC State Dividend
Plan was established for this purpose. AHFC has supplementad the general fund with
$93 mililon through lts annual dividend since fiacal year 1991,

Additionally, AHFC daposited $249.8 million in the general fund in 1283 in exchange
for & portiolio of rural loans. For fiscal year 1996 anather $200 million transfer is to
he made. When addaed to the iegisiatively mandated subsidies, operating expenses
since 1981, and losses sustained during the 1985 - 90 depression, AHFC has In fact
used as directed by the legisiature or retwurned to the general fund all of the maneay
approprieted to it. Howaever, as long as AHFC continues to operate as a profit making
éntity an incorne stream to the general fund can be continued.

-The Future

The fact that AHFC has any resourcee laft after the general fund apprepriations and
lossas of the late 80’s 19 a credit to the fiscal management of the carpoaration. If there
is any hope that AHFC will survive into the next century to fulfill its housing misslon
and return @ reasonable dividend out of its eamings the excessive transfers of AHFC
‘ @ssers into tha general fund must stop. If they don’t, the only way for AHFC to fulfill
its migsion in the future will be to request state appropriations.

i Alaskans for AHFC are committed ta working to see that AHFC {fulfills this two fold
purpose: serving the crucial housing needs of Alaska and making a reasonable annual
contribution to the general fund. Alaska needs AHFC to continue ta serve the housing
needs of Alaskans. As Alaska‘s comprahensive housing agency, it provides & vital
saclal and economic beneflt to this state, It also cantributas a significant annual
budget dividend to fund other basic services. Like the Permanent Fund, Alaskans
should be able to rely on thae resources of AHFC to cope with the needs of today and
’ of the next century. ‘
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