Eéi KENAI PENINSULA BOROUGH

144 N. BINKLEY « SOLDOTNA, ALASKA -  99669-7599
BUSINESS (907) 714-2160 FAX (907) 262-8615
g? EMAIL: assemblyclerk@borough.kenai.ak.us
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SHERRY BIGGS, CMC
BOROUGH CLERK

KENAI PENINSULA BOROUGH
CERTIFICATION OF PETITION

Pollard Loop Utility Special Assessment District

A petition for formation of the Poilard Loop Utility Special Assessment District was received
in the Office of the Borough Clerk on April 25, 2005. | hereby certify the petition as
sufficient. Signatures of property owners of 57 parcels (70% of 81 parcels) were required.
Signatures of property owners of 62 parcels, comprising 76.5% of the parcels benefitting
from the proposed utility line extension, were validated.

A check in the amount of $1,000.00 was received with the petition.

Dated this 2nd day of May, 2005.
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Sherry Biggs, CMC 2, e’ §

Borough Clerk (ﬁ'g;/ouginsSe \)
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Copies Provided to:
Jan Johnson (Representing Petitioners)
Clyde Johnson, KPB USAD Coordinator

KPB Assembly President Superman and Members of the Assembly
KPB Mayor Dale Bagley

Resolution 2005-046 Exhibit 1
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UTILITY SPECIAL ASSESSMENT DISTRICT
INFORMATION SHEET

POLLARD LOOP

This petition proposes a utility special assessment district (USAD) be formed for
the purpose of providing natural gas to the Pollard Loop Road and Yukon Loop
Road neighborhood located south of Soldotna in the community of Kasilof. A
map showing the proposed route and the parcels to be assessed is attached.

The project proposes to lay approximately 17,880 feet of 2-inch gas line at a cost
of $9.79 per foot. Additionally, there is one road bore at a cost of $5,500. The
estimated project cost is $186,714.72 (Enstar's cost of $175,045.00 plus the
Kenai Peninsula Borough's cost of $11,669.72). The proposed method of cost
allocation is by equal assessment to each of the 81 benefited parcels. The
allocated per parcel cost, based on equal allocation, is estimated at $ 2,305.12.

This cost will be assessed in the form of a lien on the benefited parcel. It will be
payable over a ten (10) year period. At your option, it may be paid at any time
prior to the ten (10) year period. Failure to pay the assessment will be cause for
foreclosure proceedings.

Be advised that any replats of parcels that are approved and recorded prior to
the final assessment could cause a change in the cost allocated to each
benefited parcel.

This petition proposes to assess 100% of the benefited parcels. In order to
qualify, the petition must have more than 70% of the property owners within the
proposed district approving the project. Approval is signified by properly signing
the petition signature page. Failure to secure approval of more than 70% of the
parcel owners within the proposed district will cause the petition to fail.

All signatures must be dated and the petition must be filed with the office of the
Borough Clerk within thirty (30) days of the date of the first signature in order to
be included in the calculation of the required percentages.

No property owner may withdraw his/her approval of the improvement for a
period of six (6) months after the filing of this petition. (This shall not preclude
the owner(s) from filing an objection as provided in KPB 5.35.110(d)).

A non-refundable filing fee of $1,000 must be paid at the time of submission of
this petition. (This filing fee is for the whole project, not a per parcel fee.)

An additional sum of $2,259.20 must be submitted prior to the adoption of the
resolution to proceed with the construction of the improvement. This sum reflects

IO \US \Pollard \Petiti fo.d . .
ffice97\USADs\Pollard Loop\Petition Info.doc Resolution 2005-046 Exhibit 5 1



the total amount by which five (5) lots within the proposed USAD exceed the
assessed value to special assessment ratio set forth in KPB 5.35.070 (C). These
parcels and the required prepayment amounts are as follows:

#133-240-03 § 813.04 #133-240-05 § 225.04
#133-430-07 § 204.04 #133-200-12 $ 813.04
#133-430-03 $ 204.04

In the event the improvement is not constructed any prepayment of the
assessment for individual parcels will be returned, however, the non-refundable
filing fee will not be returned.

This petition consists of the following documents: 1) this information sheet, 2) a
map of the geographic area encompassing the benefited parcels, 3) Enstar's
commitment letter to construct the gas line, dated February 7, 2005, 4) the
petition signature page, and 5) a list of the benefited parcels in the proposed
USAD detailing each respective parcel's tax identification number, legal
description, estimated charge for the benefit, and the name(s) and addresses of
the parcel owners.

Only the page requiring your signature(s) needs to be returned.
Questions regarding this petition may be referred to:

Petition Organizer(s):

Jan Johnson 262 - 6261
Or

Clyde Johnson, Kenai Peninsula Borough Special Assessment Coordinator (907)
714 — 2230 ext. 2246.

[:\Office97\USADs\Pollard Loop\Petition Info.doc 2



ENm R ENSTAR Natural Gas Company
36225 Kenai Spur Highway
F X Soldotna, AK 99669

A Division of € SEMCO ENERGY (907) 262-9334
(907) 264-3752 Fax

April 29, 2005

Mr. Clyde Johnson, USAD Coordinator
Kenai Peninsula Borough

148 N. Binkley

Soldotna, Alaska 99669

RE: Pollard Loop USAD (Revised)
Dear Mr. Johnson:

The Pollard Loop USAD engineering has been completed. The project
design requires 17,880 feet of 2-inch pipe. ENSTAR'’s 2005 construction rate for
2-inch pipe is $8.81 per foot. There is one road bore at $5,500.00. Therefore,
ENSTAR's total estimated cost for pipe installation would be $163,022.00.

This is a refundable project and a Deposit Agreement will be used for this
project.

In the event the Pollard Loop Ultility Special Assessment District is
approved by the Kenai Peninsula Borough Assembly by September 1, 2005,
ENSTAR will construct the project in 2005, weather permitting.

Please do not hesitate to call should you need any assistance or have any
questions.

Respectfflly,

Charlie Pierce
Southern Division Manager

Resolution 2005-046 Exhibit 6



MEMORANDUM
KENAI PENINSULA BOROUGH

FINANCE DEPARTMENT

TO: Gary Superman, Assembly President
Members, Kenai Peninsula Borough Assembly

THRU: Dale Bagley, Mayor

FROM: _ Scott Holt, Finance Director

DATE: May 10, 2005

SUBJECT: Pollard Loop USAD - Financing

The Borough plans to provide the funds necessary to finance the Pollard Loop USAD
from internal sources. KPB 5.10.040 allows the investment of borough monies in special
assessment districts that are authorized under KPB 5.35. The total of such investments is
limited to not more than $2,000,000 at the end of any fiscal year. As of May 10, 2005,
the borough has $949,521 committed to fund twelve utility special assessment districts
and two road improvement assessment district. If approved, the $174,692 projected for
the Pollard Loop USAD will increase the borough’s total principal investment to
approximately $1,124,213.

The owners of property located within the USAD will be required to make principal and
interest payments each year for a ten-year period to retire the indebtedness to the
borough. The rate of interest will be equal to the prime rate plus 2%. The prime rate is
currently 6%. If it remains at that level, the rate of interest charged to the USAD will be
8%. Property owners can avoid or reduce the interest charge by making accelerated
payments on the principal. Penalties are not imposed for accelerated payments.

Resolution 2005-046 Exhibit 7



