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KENAI PENINSULA BOROUGH , 

\ 

\ ORDINANCE 90-9 
,
 
\
 

ESTABL SHING AN EFFICIENT MEANS OF DETERMINING BUSINESSES 
WHICH A E ELIGIBLE FOR EXEMPTION FROM SALES TAX 

WHER S, the language of Borough Codes Section 5.18.260 M 
is not spe ific as to which entities are exempt from collect
ing or payi sales tax, and 

WHEREAS, oth the public and the administration would be 
well served by a more specific list of nonprofits which are 
exempt, and '\ 

\ 

WHEREAS, the nternal Revenue Service publishes a list of 
nonprofit entities ich includes the type of entity, its pur
pose, and the IRS ode section under which the entity is 
exempt, and 

WHEREAS, IRS code s ction number is a common way of iden
tifying nonprofit organiz tions, 

NOW THEREFORE, BE IT ORDAINED BY THE ASSEMBLY OF THE 
KENAI PENINSULA BOROUGH ASSE LY THAT: 

Section 1. Section 5.18. 60 M of the Borough Code is 
hereby repealed and replaced wi h a new section 5.18.260 M as 
follows: 

Section 5.18.260 M. Organizatio which are exempt from 
federal taxation under the followin sections of the Internal 
Revenue Service Code of 1986 shaI be exempt from both 
collection and payment of sales ta except as otherwise 
provided in this section: , 

501 (c) (1) through and inCluding~ all sections to 
501 (c) (23), 501 (d), 501 (e), 501 (f), 50\!k), 521 (a) • 

No exemption certificate shall be approved b~ the mayor until 
the applicant has produced suitable evidence t~at it is a non
profit corporation which has received tax-exemp status, under 
one of the above sections, from the United St: tes Internal 
Revenue Service. Sales of food or liquor sold i the course 
of regularly conducted operations by entities qu lified for 
exemption by this subsection shall not be exempt rom sales 
tax. 
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ection 2. A new section 5.18.260 R is adopted: 

5. 8.260 R. Retail sales of food by primary, secondary, 
dary	 schools, colleges, and universities, when such 
rimarily to students and teachers. 

Section That this ordinance takes effect immediately 
upon its enac ent. 

ENACTED BY HE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON 
THIS DAY OF , 1990. 

James W. Skogstad, Assembly President 

ATTEST: 

Borough Clerk 
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